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TO: Sunfish Lake Mayor and Councilmembers
Sunfish Lake Consultants
FROM: Timothy J. Kuntz, City Attorney
DATE: August 31, 2016
RE: Resolution Setting Not-to-Exceed Tax Levy for Collection in 2017
September 6, 2016, Council Meeting (Agenda Item 8(a))

Section 1. Background. All cities must adopt and file with the County a proposed “not-to-
exceed” tax levy sometime on or before September 30, 2016.

Because Sunfish Lake is over 500 in population, the City must announce the meeting at which the
budget and levy will be discussed and the public will be allowed to comment. The public
comment must be allowed at a meeting that is held after November 24, 2016 at or later than 6
p.m. The announcement of the meeting must be noted in the meeting minutes. The City must
also notify the county auditor of the time and place of the meeting, provide a phone number
taxpayers may use to contact the City for more information, and a mailing address at which the
City can receive comments. At or following the public comment meeting, the City may adopt a
budget and certify the final levy. The City must certify the final levy on or before December 28,
2016.

This year, the timeline for the truth-in-taxation process is as follows:

On or before September 30, 2016:

e At the September 6, 2016, meeting, the City Council should adopt the proposed
property tax levy and announce the time and place of a future City Council meeting at
which the budget and levy will be discussed and public input allowed, prior to final
budget and levy determination. This public input meeting must occur after November
24, 2016, and must start at or after 6 p.m. The time and place of the public input
meeting must be included in the September 6, 2016, Council meeting minutes, but
newspaper publication of the minutes is not required. The date for the future meeting
could be the regularly scheduled December 6, 2016, City Council meeting.
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e The City Treasurer must inform the Dakota County Auditor of the “not-to-exceed”
proposed levy.

e The City Treasurer must provide the Dakota County Auditor with the following:

a. The time and place of the meeting at which the budget and levy will be discussed
and public input allowed (December 6, 2016, at 7:00 p.m.)

b. A phone number that city taxpayers may call if they have questions related to the
County Auditor’s property tax notice.

C. An address where comments will be received by mail.

From November 11, 2016, to November 24, 2016:

e Dakota County Auditor prepares and sends parcel-specific notices.

From November 25, 2016, to December 28, 2016:

e City holds meeting on December 6, 2016, at 7:00 p.m. to discuss the budget and
property tax levy and, before a final determination, allow public input.

On or before December 28, 2016:

¢ Following adoption of the budget at the December 6, 2016 meeting, the City Treasurer
must certify the final property tax levy to the Dakota County Auditor and file the
certificate of compliance (form TNT) with the Department of Revenue.

Section 2. Council Action. At the August 2, 2016 Council meeting, the Council agreed that
the tax rate for 2017 should be increased from .25577% to .26000%. City Treasurer Ann
Lanoue explained that the increase in the tax rate would provide an additional $42,000 to the
2017 budget for a total of $472,236. The City Treasurer further explained that the increase
would provide $25,000 for work on the Comprehensive Plan update (which is required every
10 years) and the remaining funding would be placed in the reserve fund.

Accordingly, the 2017 not-to-exceed general property tax levy has been set at $472,236, with
the improvement bond debt retirement set at $41,827 for a total net not-to-exceed levy of
$514,063.

At the September 6, 2016, City Council meeting, the Council will be asked to consider the
following:

1. Set a “not-to-exceed” tax levy by way of the attached Resolution Setting Not-to-Exceed
Tax Levy for Collection in the Year 2017.
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2. Set the regular meeting date of December 6, 2016, as the date at which public input will
be taken.

3. Set the regular meeting date of December 6, 2016, as the date at which the Council will
adopt the final budget and set the tax levy.

4. Post the attached Notice of Meeting to Consider the 2017 Budget and Tax Levy on the
City website and at St. Anne’s Episcopal Church prior to the December 6, 2016, meeting.

Attachments
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NOTICE OF MEETING TO CONSIDER BUDGET AND TAX LEVY FOR
THE CITY OF SUNFISH LAKE, MINNESOTA FOR YEAR 2017

PLEASE TAKE NOTICE, the City Council of the City of Sunfish Lake will discuss
and vote on the budget and property taxes for the year 2017 at the regularly scheduled
City Council meeting on the following date:

e December 6, 2016, at 7:00 p.m. at St. Anne’s Church located at 2035 Charlton
Road (Highway 110 at Charlton Road) in the City of Sunfish Lake.

All citizens are invited to attend the meeting and express their opinions on the proposed
budget and property taxes payable in the year 2017. At the meeting the Council will
consider the following:

1.) Discuss the proposed budget and property tax levy for 2017.

2.) Receive public comment on the proposed budget and property tax levy for
2017.

3.) Determine and approve the final budget and property tax levy for 2017.
All written and oral comments will be considered at the meeting.
If you have questions in advance of the meeting about the budget and tax levy you may
call City Treasurer, Ann Lanoue, at (651) 338-3756. If you wish to submit written

comments in advance of the meeting you may mail them to City Clerk, Catherine lago, at
7378 Jordon Avenue South, Cottage Grove, MN 55016.

Is/
Catherine lago, City Clerk




CITY OF SUNFISH LAKE
DAKOTA COUNTY, MINNESOTA

RESOLUTION NO. 16-

RESOLUTION SETTING NOT-TO-EXCEED
TAX LEVY FOR COLLECTION IN THE YEAR 2017

WHEREAS, State law requires that prior to September 30, 2016, the City of Sunfish Lake
set a not-to-exceed tax levy for collection in the year 2017.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF SUNFISH
LAKE, MINNESOTA:

The City hereby sets the not-to-exceed tax levy for collection in the year 2017 as follows:
General Fund:
Not-to-Exceed General Property Tax Levy $472,236

Bond Retirement

Not-to-Exceed Improvement Bond Debt Retirement $41,827
Total Not-to-Exceed Levy $514,063
Less HACA and LGA -$0.00
Final Net Not-to-Exceed Levy $514,063

The City Council of the City of Sunfish Lake will discuss and vote on the budget and property
taxes for the year 2017 at the regularly scheduled City Council meeting on December 6, 2016, at
7:00 p.m. at St. Anne’s Church located at 2035 Charlton Road (Highway 110 at Charlton Road)
in the City of Sunfish Lake.

All citizens are invited to attend the meeting and express their opinions on the proposed budget
and property taxes payable in the year 2017. At the meeting the Council will consider the
following:

1.) Discuss the proposed budget and property tax levy for 2017.
2.) Receive public comment on the proposed budget and property tax levy for 2017.
3.) Determine and approve the final budget and property tax levy for 2017.

All written and oral comments will be considered at the meeting.

Passed this 6" day of September, 2016, by the City Council of Sunfish Lake.

Molly Park, Mayor
ATTEST:

Catherine lago, City Clerk
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City of Sunfigh Lake
Budget Analysis
All Funds
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City of Sunfish Lake
2017 Proposed Budget

Residential
Agricultural
Personal Property

Totals

Residential
Agricultural
Personal Property

Totals

Taxable Market Value Comparison

Prefiminary New % Change

2016 % 2017 % S Change . % Change Capstruction w/o Hew
162,926,031 98.8% 174,345 710 99 1% 11,415,679 7.0% 3,476,100 4.9%
547,500 0.3% - 0.0% {547,500) -100.0% - -100.0%
1,472,500 0.9% 1,508,600 0.9% 36,100 2.5% - 2.5%
164,946,031 100.0% 175,854,310 100.0% 10,908,279 6.6% 3,476,100 45%

Tax Capacity Value Comparison

Preliminary New % Changé

2016 % 2017 % $ Change % Change Construction w/o New
1,810,526 98.1% 1,947,850 98.5% 137,324 7.6% 41,972 5.3%
5,475 0.3% - 0.0% (5,475) -100.0% 0 2100.0%
28,775 1.6% 29,317 1.5% 542 1.9% 0 1.9%
1,844,776 100.0% 1,977,167 100.0% 132,391 7.2% 41,972 4.9%




City of Sunfish Lake
Property Tax Levy History
81312016

Operating Lavy-inci LGA
Debt Servica Levy

Total

Less Haca and Lpait pd

Net Levy - exci LGA

Percent changs from prior year

o ) Proposed
2008 2008 2010 2011 2012 2013 2014 2013 2018 2017
344 828 356,500 327,900 962,800 393,000 3pE 500 387,300 389,589 430,023 472,236
7,500 8,508 37,100 28,000 28,200 28,440 27,500 47,300 41,461 41,827
352,328 365,000 365,000 390,800 421,200 414 500 414,800 429,889 471,484 614,063
{3,2486) ] 0 0 0 0 0 0 0 i
349,082 365,000 365,000 390,800 421,200 414 800 414 500 429,889 471,484 614,063
4.20% 4.56% 0.00% 7.07% 1.78% <1.50% 0.00% 361% 5.68% $.03%




City of Sunfish Lake
Comparison of Average Home Values & Impact of Various Tax Rates

Pay 2016 2017 2016 2017
Meaan fean % Change- Median fedian % Change:
Taxable Market Value: 786,607:.00 833,508.00 5.96%. 743,500.00 759,100.00 2.10%
Tax Capacity:
1% First $500,000 7,866.07 8,335.08 7,435.00 7,581.00
1.25% over $500,000 9,832.59 10,418.85 . 9,253.75 9,488.75
Total Tax Capacity 17,698.66 18,753.93 5.96% 16,728.75 17,079.75 2.10%

Tax Rate Comparisons:

Tax Rate Unchanged 0.25577 0.25577 0.00% 025577 0.25577 0.00%
City Property tax 4,526.79 4,796.69 5.96% 4,278.71 4,368.49 2.10%
Tax Levy $ Unchanged 0.25577 0.23846. -6.71% £.25577 0.23846- -6 7 7%

4,526.79 4.472.06 -1.31% 427871 4,072:84 -4.81%
2017 Propesed Budget 0.25577 0.25000 1.65% 0.25877 0.26000 1.65%

4,526.79 4,876.02 7.71% 4,278.71 4,440.74 3.79%
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Revenue
Generalt Levy
2009A Bond Levy
2014A Bond Levy
Subtotal
All other
Total

Expenditures
Total

2017

$470.236
28,100

13,727

R i

514,063
55,409
———— i s

569,472

569,472

$569,472

City of Sunfish Lake
Budget Analysis
Year 2017

2016
$430,023
28,000
13,381
471,384
59,430
830,814

530,814
$630,814

Inci{Dec
$ 42213
100
366
42 679

$ (4.021)

38,658

38,668
$ 38658

%o o:m_._.mm
9.8%

0.4%
2.7%
9.1%
£.8%
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7.3%
7.3%
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